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Deputy Governor Espenilla, Director Ken Waller, Australian APEC Study Centre, Distinguished Delegates, Friends, Ladies and Gentlemen, a pleasant morning to you all!

On behalf of the Association of Development Financing Institutions in Asia and the Pacific or ADFIAP for short, I am pleased to welcome you to this Regional Symposium on Best Practice Regulatory Principles Supporting MSME Access to Finance. To our friends from overseas, a warm “Mabuhay” to you all and welcome to Manila!

At the outset let me thank our partner, the Australian APEC Study Centre, represented here by Mr. Ken Waller and Ms. Margot Kilgour, for the vision and the hard work in putting this event here in Manila. Thank you, Ken and team.

I wish also to thank the Australian aid agency, AusAid, for providing grant money to make this event possible. 

Financial inclusion and micro, small and medium enterprises (or MSMEs) are two of four focused areas of our Association. And rightly so, because they are both part and parcel of ADFIAP’s mission of advancing sustainable development through the work and mandate of our member-development banks.

National development banks, or broadly called development finance institutions, by their nature and mandate, are tasked by their main stakeholder – their respective governments – to play a catalytic role in enterprise build-up, employment generation, and strategic industry development. This they do by providing financial and technical assistance to these economic priority areas. 
What cuts across these broad development priorities for development banks is the sector of MSMEs as they create employment, spawn technological innovation, and sustain economic growth. This is also the main reason why in the Asia-Pacific region today, there is an emergence of so-called SME development banks. Governments have recognized the importance of SMEs and have consolidated the SME lending portfolios of their development banks into “one basket”, so to speak, to be able to support, nurture and sustain this key economic sector.
While financial inclusion and SMEs are seemingly two separate and distinct issues, ADFIAP believes that financial inclusion can be enhanced by improving access to finance of micro, small and medium enterprises in our countries.
As you know, access to finance by MSMEs is not without challenges, both from the regulatory standpoint as well as from the sources of finance itself, i.e., banks, other financial institutions and the capital market. According to a CGAP/The World Bank Group in a recent survey, lack of access to finance consistently ranks as one of the most important obstacles to doing business in the world. In the survey of firms in more than 100 economies, only about 32% of SMEs have a loan with a financial institution compared to 56% of large enterprises. There is therefore scope for banks, other financial institutions and the capital market to increase SME lending and/or equity financing to the this sector.
I also read in a recent article that during the APEC trade ministerial meeting last month in Big Sky, Montana, the United States, which is the APEC Chair this year, highlighted the significant role of SMEs in its member economies and the need to address the sector’s concerns. This statement seems nothing new but what it implied is that past and existing regulatory policies of governments were wanting and simply not designed for SMEs.

In the same article, it said that at that meeting, our Trade Secretary, Mr. Greg Domingo, made two essential points as trade barriers for SMEs: (1) simplifying processes and procedures can be more important than reducing tariffs and (2) in that simplification process, there is need to make SMEs the primary consideration when crafting policies and regulations. It said, these policies and regulations should pass the “SME Smell Test”.
I believe that these are very valid insights for our conference. And so, we are therefore gathered here today for a purpose and this is to exchange experiences and discuss measures in assessing regulatory and policy impediments that impact on the flows of finance to MSMEs and in promoting a regulatory environment in the region’s economies that enhances the role and opportunities of the banking, equity and debt capital markets.
Our task is not at all easy but we, the organizers of this event, are hopeful that at the end of this symposium, together we will be able to: (a) come up with concrete best practice proposals for regulatory and supervisory approaches as well as identify challenges that would give banks, other financial institutions and capital market players a higher level of comfort in financing MSMEs whilst also addressing the challenges facing MSMEs in accessing finance; (b) build on the linkages and networking that we have started amongst all of us so as to expand synergies and activities towards the promotion of a regulatory environment conducive to increased access to finance by MSMEs and (c) eventually undertake replicable activities and results to other economies in APEC to achieve our vision to increase access to finance for MSMEs.
I wish everyone a successful conference and I look forward to a fruitful and meaningful engagement with all of you.

Thank you for your kind attention.
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